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INDEPENDENT AUDITOR'S REPORT

To the Board of Directors
Acterra: Action for a Healthy Planet
Palo Alto, California

We have audited the accompanying financial statements of Acterra: Action for a Healthy Planet (a
California nonprofit corporation) (the "Organization"), which comprise the statement of financial
position as of June 30, 2018, and the related statements of activities, functional expenses, and cash flows
for the year then ended, and the related notes to the financial statements.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes
the design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.

Auditor's Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit.  We
conducted our audit in accordance with auditing standards generally accepted in the United States of
America.  Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements.  The procedures selected depend on the auditor's judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error.  In making those risk assessments, the auditor considers internal control relevant to the entity's
preparation and fair presentation of the financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the entity's internal control.  Accordingly, we express no such opinion.  An audit also includes evaluating
the appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.

Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Acterra: Action for a Healthy Planet as of June 30, 2018, and the changes in its net
assets and its cash flows for the year then ended in accordance with accounting principles generally
accepted in the United States of America.
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Report on Summarized Comparative Information

We have previously audited Acterra: Action for a Healthy Planet's 2017 financial statements, and our
report dated December 22, 2017 expressed an unmodified opinion on those audited financial statements.
In our opinion, the summarized comparative information presented herein as of and for the year ended
June 30, 2017, is consistent, in all material respects, with the audited financial statements from which it
has been derived.

ArmaninoLLP

San Jose, California

February 25, 2019
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Acterra: Action for a Healthy Planet
Statement of Financial Position

June 30, 2018
(With Comparative Totals for 2017)

2018 2017

ASSETS

Current assets
Cash and cash equivalents $ 378,618 $ 235,815
Sponsored programs cash 269,057 264,115
Accounts receivable 178,912 215,996
Prepaid expenses - 6,531
Other assets 5,544 -

Total current assets 832,131 722,457

Investments held for Library Fund 487,704 496,434

Property and equipment, net 20,823 25,486

Total assets $ 1,340,658 $ 1,244,377

LIABILITIES AND NET ASSETS

Current liabilities
Accounts payable $ 26,395 $ 16,947
Accrued salaries and benefits 56,082 57,899

Total current liabilities 82,477 74,846

Net assets
Unrestricted 564,540 424,651
Temporarily restricted 254,334 305,573
Permanently restricted 439,307 439,307

Total net assets 1,258,181 1,169,531

Total liabilities and net assets $ 1,340,658 $ 1,244,377

The accompanying notes are an integral part of these financial statements.
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Acterra: Action for a Healthy Planet
Statements of Activities

For the Year Ended June 30, 2018
(With Comparative Totals for 2017)

Unrestricted
Temporarily
Restricted

Permanently
Restricted

2018
Total

2017
Total

Support, revenue, and gains (losses)
Contributions $ 426,278 $ 531,565 $ - $ 957,843 $ 767,725
Contributions in-kind 38,879 - - 38,879 48,963

Services revenue 939,567 - - 939,567 879,237
Special events income 70,999 - - 70,999 63,969
Sales revenue 100,210 - - 100,210 48,891
Program fees 14,925 - - 14,925 17,848

Interest and dividends 482 21,848 - 22,330 18,777
Net realized and unrealized gains

(losses) 23 (12,565) - (12,542) 30,061
Net assets released from restriction 592,087 (592,087) - - -

Total support, revenue, and gains
(losses) 2,183,450 (51,239) - 2,132,211 1,875,471

Functional expenses
Program services 1,594,083 - - 1,594,083 1,411,962
Management and general 232,560 - - 232,560 220,332

Fundraising 216,918 - - 216,918 245,934

Total functional expenses 2,043,561 - - 2,043,561 1,878,228

Change in net assets from operations 139,889 (51,239) - 88,650 (2,757)

Grant to sponsored program - - - - 864

Change in net assets 139,889 (51,239) - 88,650 (3,621)

Net assets, beginning of year 424,651 305,573 439,307 1,169,531 1,173,152

Net assets, end of year $ 564,540 $ 254,334 $ 439,307 $ 1,258,181 $ 1,169,531

The accompanying notes are an integral part of these financial statements.
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Acterra: Action for a Healthy Planet
Statement of Functional Expenses
For the Year Ended June 30, 2018

(With Comparative Totals for 2017)

Program Services Support Services

Energy and
Climate

Business
Partnerships

Other
Programs

Sponsored
Programs

Total
Program
Services

Management
and General Fundraising

Total
Support
Services

2018
Total

2017
Total

Salaries and wages $ 231,922 $ 103,726 $ 24,514 $ 713,025 $ 1,073,187 $ 122,320 $ 101,699 $ 224,019 $ 1,297,206 $ 1,185,179
Professional fees 15,810 15,154 4,518 65,930 101,412 34,657 47,443 82,100 183,512 148,356
Employee benefits 13,623 2,251 2,180 109,124 127,178 12,420 7,732 20,152 147,330 140,789
Payroll taxes 20,428 9,548 2,177 60,647 92,800 9,590 9,100 18,690 111,490 106,797
Supplies 4,511 2,369 169 66,999 74,048 19,088 831 19,919 93,967 84,196
Occupancy 5,675 3,476 6,313 638 16,102 17,703 2,700 20,403 36,505 34,895
Conferences and meetings 1,448 30,846 1,020 2,161 35,475 600 259 859 36,334 34,360
Special event expense - - - 71 71 738 30,870 31,608 31,679 30,189
Miscellaneous 3,114 147 - 17,128 20,389 769 695 1,464 21,853 35,488
Printing and publications 2,197 1,464 - 4,972 8,633 5,713 3,134 8,847 17,480 14,287
Telephone and internet 1,071 1,120 472 2,939 5,602 3,626 6,616 10,242 15,844 19,778
Travel 1,694 242 9 8,618 10,563 204 49 253 10,816 8,444
Repairs and maintenance 3,653 478 - 4,279 8,410 698 25 723 9,133 6,625
Taxes and fees 12 4 - 4,759 4,775 609 3,752 4,361 9,136 5,681
Insurance 1,436 1,152 826 - 3,414 3,256 868 4,124 7,538 7,127
Advertising 2,738 - 989 1,000 4,727 464 - 464 5,191 7,013
Depreciation - - - 4,663 4,663 - - - 4,663 5,356
Postage 41 445 48 2,100 2,634 105 1,145 1,250 3,884 3,668

$ 309,373 $ 172,422 $ 43,235 $ 1,069,053 $ 1,594,083 $ 232,560 $ 216,918 $ 449,478 $ 2,043,561 $ 1,878,228

The accompanying notes are an integral part of these financial statements.
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Acterra: Action for a Healthy Planet
Statement of Cash Flows

For the Year Ended June 30, 2018
(With Comparative Totals for 2017)

2018 2017

Cash flows from operating activities
Change in net assets $ 88,650 $ (3,621)
Adjustments to reconcile changes in net assets to net cash

provided by (used in) operating activities
Depreciation 4,663 5,356
Net realized and unrealized (gain) loss on Library Fund 12,565 (29,034)
Permanently restricted contributions - (10,000)
Changes in operating assets and liabilities

Contributions receivable 37,084 (72,557)
Prepaid expenses 6,531 167
Other assets (5,544) -
Accounts payable 9,447 4,491
Accrued salaries and benefits (1,817) 1,399

Net cash provided by (used in) operating activities 151,579 (103,799)

Cash flows from investing activities
Purchases of investments (21,848) (28,313)
Proceeds from sales or maturities of investments 18,014 18,235

Net cash used in investing activities (3,834) (10,078)

Cash flows from financing activities
Cash received from permanently restricted contributions - 10,000

Net cash provided by financing activities - 10,000

Net increase (decrease) in cash, cash equivalents and sponsored
programs cash 147,745 (103,877)

Cash, cash equivalents and sponsored programs cash, beginning
of year 499,930 603,807

Cash, cash equivalents and sponsored programs cash, end of year $ 647,675 $ 499,930

The accompanying notes are an integral part of these financial statements.
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Acterra: Action for a Healthy Planet
Notes to Financial Statements

June 30, 2018

1. NATURE OF OPERATIONS

Acterra: Action for a Healthy Planet (the "Organization") is a 501(c)(3) nonprofit based in Palo
Alto that brings people together to create local solutions for a healthy planet.  The Organization's
staff members provide environmental education in the areas of energy and climate change, and
environmental advocacy to build an informed and empowered citizenry.  Programs include
Energy and Climate, Business Partnerships, and Environmental Education.  An Environmental
Library and Resource Center provides materials via print, the web, workshops, and public
lectures.  The Organization engages individuals, families, community groups, and businesses in
the San Francisco Bay Area, with a focus on Santa Clara and San Mateo counties.  More
information is available at acterra.org.

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of accounting and financial statement presentation

The financial statements of the Organization have been prepared on the accrual basis of
accounting in accordance with accounting principles generally accepted in the United States of
America ("U.S. GAAP").  Net assets and changes therein are classified as follows:

 Unrestricted net assets - represent unrestricted resources available to support the

Organization's operations and temporarily restricted resources that have become available for

use by the Organization in accordance with the intentions of the donors.

 Temporarily restricted net assets - represent contributions whose use by the Organization is

limited in accordance with temporary donor-imposed stipulations.  These stipulations may

expire with time or may be satisfied by the actions of the Organization according to the

intentions of the donors.  Temporarily restricted net assets also include the portion of donor-

restricted endowment funds that are not classified as permanently restricted, until such funds

are appropriated for expenditure by the Organization. 

 Permanently restricted net assets - represent contributions generally to be held in perpetuity

as directed by the donors.  The income from these contributions is available to support

activities of the Organization as designated by the donors.  The Library Fund is a permanently

restricted fund.

Revenues are reported as increases in unrestricted net assets unless use of the related asset is
limited by donor-imposed restrictions.  Gains and losses on assets and liabilities are reported as
increases or decreases in unrestricted net assets unless their use is restricted by explicit donor
restriction or by law.  Expirations of temporary restrictions on net assets (i.e., the donor-
stipulated purpose has been fulfilled and/or the stipulated time period has elapsed) are reported
as reclassifications between the applicable classes of net assets.  

Revenue from certain grants and other service contracts have been classified as "exchange
transactions" and program fees are recognized as revenue in the period in which the service is
provided.
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Acterra: Action for a Healthy Planet
Notes to Financial Statements

June 30, 2018

2.  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Basis of accounting and financial statement presentation (continued)

The Organization is a fiscal sponsor for various programs.  Fiscal sponsorship activities are
reflected in the accompanying statement of activities as the Organization maintains variance
power over associated contributions.  

Cash and cash equivalents

Cash and cash equivalents include highly liquid investments and investments with an original
maturity of three months or less.  The Organization maintains its cash in bank deposit accounts
which, at times, may exceed federally insured limits.    The Organization has not experienced any
losses in these accounts. 

Investments

Investments consist of money market funds, marketable equity securities, and debt securities with
original maturity dates greater than three months.  All investments are stated at fair value using
quoted market prices.  Realized and unrealized gains and losses are included in the
accompanying statement of activities.  Investment income and gains restricted by a donor are
reported as increases in restricted net assets.  

Fair value measurements

Fair value is defined as the price that would be received to sell an asset or paid to transfer a
liability (i.e., the "exit price") in an orderly transaction between market participants at the
measurement date.  In determining fair value, the Organization uses various valuation
approaches.  A hierarchy has been established for inputs used in measuring fair value that
maximizes the use of observable inputs and minimizes the use of unobservable inputs by
requiring that the most observable inputs be used when available.  Observable inputs are inputs
that market participants would use in pricing the asset or liability developed based on market
data obtained from sources independent of the Organization.  Unobservable inputs are inputs that
reflect the Organization's assumptions about what market participants would use in pricing the
asset or liability developed based on the best information available in the circumstances.

The following methods and assumptions were used to estimate the fair value of financial
instruments:

 Level 1 - Values are unadjusted quoted prices for identical assets and liabilities in active

markets accessible at the measurement date.

 Level 2 -  Inputs include quoted prices for similar assets or liabilities in active markets, quoted

prices from those willing to trade in markets that are not active, or other inputs that are

observable or can be corroborated by market data for the term of the instrument.  Such inputs

include market interest rates and volatilities, spreads and yield curves.
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Acterra: Action for a Healthy Planet
Notes to Financial Statements

June 30, 2018

2.  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Fair value measurements (continued)

 Level 3 - Certain inputs are unobservable (supported by little or no market activity) and

significant to the fair value measurement.  Unobservable inputs reflect the Organization's

estimate of what hypothetical market participants would use to determine a transaction price

for the asset or liability at the reporting date.

Property and equipment

Property and equipment are recorded at cost or estimated fair value for donated items.  Purchased
property and equipment with cost in excess of $2,000 are capitalized.  The cost of repairs and
maintenance which do not improve or extend the lives of the respective assets are expensed as
incurred.  Donated equipment is recorded as a contribution at its estimated fair value on the date
of receipt.  Such donations are reported as unrestricted support unless the donor has restricted the
donated asset for a specific purpose.  Absent explicit donor stipulations about how long those
long-lived assets must be maintained, the Organization reports expirations of donor restrictions
when the donated or acquired long-lived assets are placed in service.  Depreciation is computed
using the straight-line method based on the estimated useful lives of the assets which range from
three to twenty years.  Depreciation is charged to the activity benefiting from the use of the
property or equipment.

Long-lived assets

Long-lived assets are reviewed for impairment whenever events or changes in circumstances
indicate that their carrying amounts may not be recoverable.  Recoverability of assets is
measured by comparison of the carrying amount of the asset to the net undiscounted future cash
flows expected to be generated from the asset.  If the future undiscounted cash flows are not
sufficient to recover the carrying value of the assets, the assets' carrying value is adjusted to fair
value.  

Contributions and promises to give

Unconditional promises to give are recorded at their net realizable value.  If such promises to
give are due in more than one year, they are discounted to the present value of their estimated
future cash flows using a market rate.  Reserves for potential uncollectable contributions
receivable are maintained based on historical credit losses and management's expectations.  The
Organization uses the allowance method to reserve for uncollectable receivables.  The allowance,
if any, is based on prior years' experience and management's analysis of specific promises made
by the donors.  No allowance was estimated by the management as of June 30, 2018 and 2017.

Conditional promises to give, if any, are recognized only when the conditions on which they
depend are substantially met and the promises become unconditional.
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Acterra: Action for a Healthy Planet
Notes to Financial Statements

June 30, 2018

2.  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Contributions in-kind

Donated equipment and other donated goods are recorded at their estimated fair value as of the
date of the donation.  The contributions of goods and services are recognized if they (a) create or
enhance nonfinancial assets or (b) require specialized skills that are provided by individuals
possessing those skills and would typically need to be purchased if not provided by donation.
The Organization also receives donated services that do not require specific expertise but which
are nonetheless central to the Organization's operations.  While these contributed services are not
reflected in the financial statements, the estimated value of these services is disclosed in Note 5.

Functional expenses

The costs of providing the various programs and other activities have been summarized on a
functional basis in the accompanying statement of activities and statement of functional
expenses.  Accordingly, certain costs have been allocated among the programs and supporting
services benefited.  Indirect expenses are allocated based upon estimated functional usage by
time, square footage or other appropriate means.

Income taxes

The Organization is exempt from federal income taxes under Section 501(c)(3) of the Internal
Revenue Code and state income taxes under Section 23701(d) of the California Revenue
Taxation Code.  Accordingly, no provision for income taxes has been made in the accompanying
statements.  The Organization has not been classified as a private foundation.

The Organization has evaluated its current tax positions and has concluded that as of June 30,
2018, the Organization does not have any significant uncertain tax positions for which a reserve
or disclosure would be necessary.

Use of estimates

The preparation of financial statements in conformity with U.S. GAAP requires management to
make estimates and assumptions that affect the reported amounts of assets and liabilities at the
date of the financial statements and the reported amounts of support, revenue and expenses
during the period.  Accordingly, actual results could differ from those estimates.

Prior year summarized financial information

The financial statements include certain prior-year summarized comparative information in total
but not by net asset class or functional expense categories.  Such information does not include
sufficient detail to constitute a presentation in conformity with generally accepted accounting
principles.  Accordingly, such information should be read in conjunction with the Organization's
financial statements for the year ended June 30, 2017, from which the summarized information
was derived.  
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Acterra: Action for a Healthy Planet
Notes to Financial Statements

June 30, 2018

3. INVESTMENTS AND FAIR VALUE MEASUREMENTS

The following table sets forth by level, within the fair value hierarchy, the Organization's assets at
fair value as of June 30, 2018:

Level 1 Level 2 Level 3 Total

Money market funds $ 79,882 $ - $ - $ 79,882
Equity securities 84,315 - - 84,315
Mutual fund securities 323,507 - - 323,507

$ 487,704 $ - $ - $ 487,704

4. PROPERTY AND EQUIPMENT

Property and equipment consist of the following:

Building improvements $ 29,280
Vehicles 25,027
Furniture and equipment 18,839
Leasehold improvements 9,601
Computer equipment 6,727

89,474
Less: accumulated depreciation (68,651)

$ 20,823

Depreciation expense totaled $4,663 for the year ended June 30, 2018. 

5. IN-KIND CONTRIBUTIONS

In-kind contributions received during the year were as follows:

Supplies $ 17,652
Professional services 21,227

$ 38,879

The Organization also received donated services from volunteers that do not require specific
expertise but which are nonetheless central to the Organization's operations.  The success of the
Organization's Grassroots Ecology sponsored program crucially depends on the efforts of
dedicated volunteers who, during the fiscal year ended June 30, 2018, provided approximately
21,030 hours of service.  The estimated value of volunteer hours based on the nature of the
service and the amount of time donated is estimated to be $598,507.  In accordance with
generally accepted accounting principles the value of these services is not reflected in the
accompanying financial statements. 
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Acterra: Action for a Healthy Planet
Notes to Financial Statements

June 30, 2018

6. COMMITMENTS

The Organization leases its office space located in Palo Alto, California under a revolving annual
lease agreement which may be cancelled at any time, by the Organization or the lessor, with sixty
days notice.  The current monthly rent for the lease is $2,843 per month.  Any monthly rent
increase is determined by the Peninsula Conservation Center Management Council (''PCCMC'')
as appropriate to cover operating expenses for the Peninsula Conservation Center (''PCC'') where
the Organization is housed.  Total rent payments for the year ended June 30, 2018 were $35,867.
As of June 30, 2018, future non-cancelable rent payments totaled $5,686.

7. RELATED PARTY TRANSACTIONS

Contributions received from members of the Board of Directors totaled approximately $120,881
during the year ended June 30, 2018.

8. TEMPORARILY RESTRICTED NET ASSETS

 As of June 30, 2018, temporarily restricted net assets consisted of the following:

Grassroots Ecology $ 65,627
Other sponsored programs 88,383
Other programs 51,927
Unexpended Library Fund earnings 48,397

$ 254,334

Temporarily restricted net assets released from restriction during the year ended June 30, 2018
were as follows:

Grassroots Ecology $ 437,321
Other sponsored programs 25,365
Other programs 111,388
Library Fund 18,013

$ 592,087

9. LIBRARY FUND

The Organization's Library Fund consists of donor-restricted funds established to support the
Organization's library, website, e-newsletters, social media, communication materials, and
information technology support for a long-term period.  Earnings generated on such donor
contributions may be used to support the operations of the Organization's Environmental Library
and Resource Center and related communication activities.
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Acterra: Action for a Healthy Planet
Notes to Financial Statements

June 30, 2018

9. LIBRARY FUND (continued)

Interpretation of relevant law

While the Organization's Board of Directors has not specifically stated an interpretation of the
Uniform Prudent Management of Institutional Funds Act (''UPMIFA''), its policies may be read
implying the preservation of the fair value of the original gift as of the gift date of the donor-
restricted funds absent explicit donor stipulations to the contrary.  As a result of this
interpretation, the Organization classifies as permanently restricted net assets (a) the original
value of gifts donated to the permanent Library Fund, (b) the original value of subsequent gifts to
the permanent Library Fund, and (c) accumulations to the permanent Library Fund made in
accordance with the direction of the applicable donor gift instrument at the time the
accumulation is added to the fund.  The remaining portion of the donor-restricted Library Fund
that is not classified in permanently restricted net assets is classified as temporarily restricted net
assets until those amounts are appropriated for expenditure by the Organization in a manner
consistent with the standard of prudence prescribed by UPMIFA.

In accordance with UPMIFA, the Organization considers the following factors in making a
determination to appropriate or accumulate donor-restricted funds:

(1) The duration and preservation of the fund

(2) The purposes of the Organization and the donor-restricted fund

(3) General economic conditions

(4) The possible effect of inflation and deflation

(5) The expected total return from income and the appreciation of investments

(6) Other resources of the Organization

(7) The investment policies of the Organization

Funds with deficiencies

From time to time, the fair value of the assets associated with the individual donor-restricted
Library Fund may fall below the level that the donor or UPMIFA requires the Organization to
retain as a fund of perpetual duration.  There were no such deficiencies as of June 30, 2018.

Strategies employed for achieving objectives

To satisfy its long-term rate-of-return objectives, the Organization relies on a total return strategy
in which investment returns are achieved through both capital appreciation (realized and
unrealized) and current yield (interest and dividends).  The Organization targets a diversified
asset allocation that places a greater emphasis on equity-based investments to achieve its long-
term return objectives within prudent risk constraints.
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Acterra: Action for a Healthy Planet
Notes to Financial Statements

June 30, 2018

9. LIBRARY FUND (continued)

Return objectives and risk parameters

The Organization has adopted investment and spending policies for the Library Fund that attempt
to provide a predictable stream of funding to the programs supported by the Library Fund while
seeking to maintain the purchasing power of the Library Fund assets.  Under this policy, as
approved by the Board of Directors, the Organization diversifies its investments, subject to
practicality constraints, among a variety of asset classes so as to provide a balance that will
enhance total real return while avoiding undue risk concentration in any single asset class or
investment category. 

Library Fund composition

Library Fund net asset composition as of June 30, 2018 is as follows:

Unrestricted
Temporarily
Restricted

Permanently
Restricted Total

Donor-restricted funds $ - $ 48,397 $ 439,307 $ 487,704

Changes in Library Fund net assets for the fiscal year ended June 30, 2018 is as follows:

Unrestricted
Temporarily
Restricted

Permanently
Restricted Total

Balance, June 30, 2017 $ - $ 57,128 $ 439,307 $ 496,435

Investment return
Interest and dividends - 21,848 - 21,848
Net realized and unrealized losses - (12,565) - (12,565)

Total investment return - 9,283 - 9,283

Appropriation of earnings - (18,014) - (18,014)
- (8,731) - (8,731)

Balance, June 30, 2018 $ - $ 48,397 $ 439,307 $ 487,704

10. SUBSEQUENT EVENTS

The Organization has evaluated subsequent events through February 25, 2019, the date the
financial statements were available to be issued.  Grassroots Ecology, one of the sponsored
programs of the Organization, was separated from the Organization on July 31, 2018.  Grassroots
Ecology represented approximately $1,180,000 and $1,161,000 of the Organization's total
support and revenue, and expenses, respectively, during the year ended June 30, 2018.
Approximately $257,000 of cash was granted to Grassroots Ecology on July 31, 2018. 
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